Everything you Need to Know About Loan Apps

Loan applications have emerged as a preferable mode of access for those individuals
who want swift and paperless access to funds. Whether itis to meet an emergency,
manage bills, fund travel, or meet short-term cash flow, these apps make the entire
borrowing process simple. Rather than waiting out long hours for loans to get
sanctioned, customers now can apply, verify, and receive funds credited directly to
their bank accounts. This article provides information one needs to know about loan
apps, such as how they operate and their key features and characteristics.

What are Loan Apps?

Loan apps are digital platforms provided by banks, NBFCs, or online lending partners
that offer swift and easy way of accessing funds. The apps leverage technology to
assess your creditworthiness and carry out the application and disbursal process

online. Areliable personal loan app can have minimal documentation requirements,
flexible tenors of loan repayment, and are available 24/7.

How do Loan Applications Work?

Loan applications function with a simple digital process. Each app has its own distinct
procedure. You can understand how an instant personal loan app operates by
referring to the below pointers.

e Download and Register: Download the application from the App Store and
register using your mobile number and email ID.

e Check Eligibility: The application checks your loan eligibility based on your age,
income, occupation, and credit score.

e Upload Scanned Documents: Upload scanned copies of your PAN, Aadhaar,
income proof, and bank statements to verify your identity, financials, and
address.

e Loan Approval: Upon verification, the application gives pre-approved or tailored
loan offers.

e Disbursal of Funds: Select the loan amount and duration and understand all the
conditions. Post-approval, the funds will be directly transferred to your bank
account.

Lenders may offer several loans, such as a home loan, business loan or a vehicle loan
through their app.
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Key Features of a Loan Application

Reliable loan apps, including a business loan app or a home loan app, provide various
features for user's convenience. Some common features that you must look for are as
follows.

e Rapid Approval: Immediate screening and approval decision, usually within a
few hours.

e Paperless Process: Total digital documentation and e-signature facility.

e Adjustable Amount of Loans: Depending on the borrower's profile and credit
score, the loan amount can differ. You might avail favourable loan amount if you
meet the credit score requirement of the lender.

e Short to Medium Tenure: Check if the tenure (3 to 36 months) aligns with your
repayment ability.

e Transparent Charges: Ensure that various charges such as interest rates,
processing fees, and other applicable charges are specified in the loan terms.

e Secure Platform: Make sure that the app has two-factor authentication and
encrypted systems that safeguard your data.

Ensure that the personal loan app provides these features as they can simplify the loan
application process.

Conclusion

The loan apps offer one practical way of acquiring credit without physically visitingto a
lender's branch. These are speed-oriented and made for the simplest and transparent
borrowing experiences. However, it becomes necessary to always choose secure apps
such as the Tata Capital app. Also, read about whether or not the platformis an
authorised entity and whether terms are disclosed to you and your data is kept private.
Having this option of loan apps will help you meet your financial requirements as a
borrower.
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